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Gundlach’s DoubleLine Teams with
Thorofare on Bridge Loans

By MATT PRESSBERG
Tuesday, June 2, 2015

Jeffrey Gundlach certainly doesn’t believe short-term real estate loans are a bridge to nowhere.

His investment firm, downtown L.A.’s DoubleLine Capital, announced Tuesday that it is teaming up
with fellow downtown firm Thorofare Capital in a move that will give DoubleLine’s investors access
to a new pool of short-term real estate loans.

These loans are usually called bridge loans, as they’re designed to fill a gap until a borrower can

secure cheaper, more conventional financing. For instance, a borrower might take out a bridge loan to PHnTEcT I-I-
acquire a building with relatively high vacancy, then be able to replace that loan with bank financing L]
once the building is leased up. williams Click Here

Because there’s added risk, lenders can charge relatively high rates for bridge loans, which has made
them a popular asset class of late as investors search for yield. Tightened bank regulations have also
given private parties more opportunity in the market, and this partnership is just the latest example.

L0OS ANGELES BUSINESS JOURN:

“With the increased regulations on traditional real estate lenders, there are opportunities for private

capital,” said DoubleLine Portfolio Manager Morris Chen, who leads the firm’s commercial real estate TO GET AHEA D’
team. STAY INFORMED.
Under an exclusive arrangement, Thorofare will underwrite and originate middle-market commercial SIGN UP
real estate loans — with terms of between two and five years — that it will then sell to DoubleLine. FORCUR
DoubleLine will buy the loans for its clients who have accounts managed under the firm’s FREE E-NEWS
LFPDATES

Opportunistic CRE Debt strategy.

Thorofare Chief Executive Kevin Miller said the program was designed to complement the firm’s Enter your email

existing private fund offerings. Through mutual relationships, Thorofare and DoubleLine had been
talking for some time.

“We had been contemplating a strategic relationship with DoubleLine for the past three years,” said

Brendan Miller, Thorofare’s Chief Investment Officer and Kevin’s brother. “For the past 12 months

or so, we’ve been actively working on it.”

“This has been a long time coming,” Chen said. “For DoubleLine to work with Thorofare, a market DonblelieiBuildeiBudelloansiiniollarneshin

leader in the bridge lending space, it’s something we felt was the right move.” DoubleLine Gets SEC Approval

Thorofare typically invests in short-term loans with durations of between six and 18 months. It mainly TCW Sues Gundlach's DoubleLine Funds Trust
lends against multifamily, office and retail properties worth between $5 million and $30 million. Judge Sides with Gundlach's New Firm
Brendan Miller said this partnership allows Thorofare to originate longer-term debt, and Kevin Miller Ousted TCW Exec Launches First Mutual Funds

said the deal gives Thorofare more credibility in the investment world. TCW Sues Gundlach

“We’ve had a very positive reception from our investors,” Miller said. “They really viewed it as a Canalkeh Mo New et i

great testament to the institution we have built.”
Fund Manager Jeffrey Gundlach's Home is

Burglarized

DISCLOSURE: This reprinted article being provided for informational
purposes only and intended for our non advisory loan origination and
servicing clients only. The content herein was prepared by third parties
of which we have no editorial control, so we do not warrant the
reliability of any statements herein. Nothing herein is an offer or
solicitation for the purchase or sale of any security, may not be relied
upon in connection therewith, and is qualified in its entirety by any
related Private Placement Memorandum and Partnership Agreement.
An investment in a private real estate fund involves a substantial degree
of risk and investors could lose some or all of their investment.
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